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-‘.vf French believe US viewpoint : unfortunate y' since .progbams;; arid: 'st^p^'shbuld; be-j •% 
undertaken jointly. They do not;wisE-it said Frencb; alone airs;!angge^^ing^^;.; 

:change , since reaction to imilaterali 1 French Proposal "would 'be Ambassador 

:?-‘.>then referred to French Aid Ifaeoire 'contained id:Paris045.03 (US aiid. French* : J . .* • 

• •. versions appeared to be same)..: .. v: r 
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f- : ' : ■ Secretary: stated - we • agree - there - i8 l ;.‘Crisis lii • Vietnam i •^•:We^believe^ 

<^l ^v-^-h as .•deveiQped;because'’df t ?inatiility , ^f^DJ^ m"t^4 , Ahft^ebgfish^a6 i ti6 
*; U >^r : irBinh Xuven when they challenged'Government t ^-French v Beein:tQ^feel^Crisie 


,1 >.^r : ' r gi nH0Cuyen when~they challenged'GovernmentFrench y Beein:tojjfeeyCrisis^has,...1 
‘•yf .vy;; • arisen^bedanse of Dlem^s general ; ^h^eq^cjj9p ^-^ not^l^hlnk;;it;^se^f.i; : - 
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:;)• oi , preferabl'e, “•.tts nnt wddAd ^^jms -npt;pickedrby.:U|.U:p^cretary;^,; 

>•;; questioned', whether French had ’ r ix^f act; fully .tabbed Diei^^Witobu^ quest iohl^ £ 
i.'yj .y;; Fly f s goodwill' or French govenanent i s^instructions ; could hot^heip'haylhg 
X ft • • rf<eelihg lack '.of full' support. ’cTh^;French Press 'jpontinually-refers.• tbj-DieA' 

■v I|as being U US supported". . Presumably;if he fell/’French.,skirts would,'bevClean- 
|V ;■ land the loss of prestigewould t be ".US ' Since - it; is French who have ■ pressed ] ’ 
^-l change/-, it is. up to them to^tell.us^at'they 'have; ,in f mind.; . 
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TOP SECRET" 
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land replaced by French or French-US Formula, legalized by Bao Dai, SecfetAiy 
toe8 not believe any chance of getting Congress to appropriate either mbney 
for support of Vietnam or for French Expeditionary Corps. Congress would 
/wish to cut losses and utilize credits in other places where appears better 

'chance success. 

/ Secretary said Collins was asked to return soon principally to appear 
before Congressional Committees and to discuss Vietnamese Problem. 

Turning to formula put forward French Aide tferooire, Secretary pointed Out 
Binh Xuyen enjoy Police powers result Bao Dai action. Can we assume Bao Dai . 
will withdraw these powers from which he apparently draws revenue? In past 
Bao Dai has not indicated he puts National Welfare above personal advantages. 
Another factor regarding removal of Diem is possibility he would not _su mi 
to abrupt removal by French, or US but would simply become another decisive 
factor working against any successor government and he endowed with considera 
local support. Only short time ago in Saigon Secretary was informed Diem en¬ 
joyed considerable popular support and that it was doubtful if be could be 
removed without highly unfavorable repercussions.' 

Ambassador replied it true Ely prevented Diem from trying to wipe out 
Binh Xuyen. Ely did not do this because he supported Binh Xuyen but because, 
first, of doubt National Army could do Job successfully, and, second, i 
did Binh Xuyen would be drive# underground to continue opposition. During 
(December Talks in Paris, French had expressed misgivings of Diem but had not 
(alternative solution. In interim, French have done best to s uPP°£t JL 

even with such support, he is incapable. Ambassador 

cient time remained for working toward solution through elections in Sout 
Vietnam to provide basis for Government. Therefore something must be done by 
US and French to find alternate solution at once. 

Secretary reinterated US position that of choosing one of two apparent 
alternate courses of action specifically whether to proceed along the lines 
proposed by French, remove Diem at once and replace him with yet unknowh 
person. This course was inferior from our viewpoint to more gradual and 
evolutionary change in the government arising out of expression of xdesires 
of Vietnamese People. Also fact could not be escaped that, in the Secretary s 
view, Congress would not appropriate funds if the course proposed by French 

were followed. 

Ambassador remarked French felt necessary turn to Bao Dai to effect change 
in government because there is no Electoral Body in Vietnam. The Secretary 
asked why an Electoral Body could not he setup. The spectable of the ^renC 
with or without US participating suddenly yanking Diem out of office and going 
thr ough the motions of having him replaced by B a 0 Dai at Cannes would be un- 

edifying. 

Ambassador asked our reaction if he should recommend to his government 
that it send representative to Washington to be here for discussions during 
Collins visit. Secretary agreed good idea but we still unsure Of Collins 

schedule. 
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Ambassador a summarized by saying we have to solve problems 6f: • 

a. Is it necessary to make a change? 

b. If it is, to whom would we turn? 

Secretary agreed and said in any change Dienes strength should be re¬ 
tained as an asset for the government of Vietnam and not a force against it* 
Also there is the question on dealing with the Sects. We .consider Cao Dai 
Hoa Hao as apart from Binh Xuyen. Former have some roots in Vietnamese 
community a nd, probably should not be drastically uprooted. Binh Xuyen have 
no such stature. Ambassador said he felt the Sects should work with govern¬ 
ment but should not run it.. 


Secretary agreed and stated their Armies would probably have to be 
integrated to some degree in National Army. , 
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